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Executive Assistant, CIA 3 July 1951

25X1A%9a _ Eeonomic Analysis Division, ORR

Criticisnm of CIA memorandum at mesting of the NSC Spealal Committee
on East-West Trade, 26 Juns 1951

1. %he following is submitted in response to your requsst for
an informa)l msmorandum regarding the criticism expressed at the
meoting of the NSC Special Committee on East-West Trade, 26 Juns,
of the CIA memorandum, dated 12 June, "An Analysis of the Strevegie
Commodities Procured by the Soviet Unlon Through Late 1950 and

25X6A EBarly 1951 from the UK and Malaye."

2. The oriticism included the following comments:

a. Thet the memorandum zave the impression that there was
a "substantinl flow" of strategic materials from the UK and
Malaya to the Sovist bloo.

Notes The memorendum was intended to give not merely
the impression but the conoclusion that there was a
substantiel flow of strategioc materials during the
peried under review. The oriticism reflects s
fundamentrl difference of opinion as to the voluwae
and cheracter of Soviet procurement from the JK /nd
Helaya.

b, That the rsport eontained nothing more definite than
wnsupported stories that had appeared in the press.

Note: This i1s not & valid criticism. The report
does ocontain more than has been published. Further-
more, there 1z a vast difference between preass
reports and officially evaluated intelligencas.
Intelligence agenclee sre not precluded or relieved
from production of intelligence reports because of
unofficial publiecity.

g+ That the statements in the mesmorandwm were not sup-
ported or dooumsnted and the table of exports was by brosd
ostegorieos with only the asssrtion thet it "may have 'ncluded
more oritical slsctronic and sclentific equipment such as that
amployed in stomic resesrch, in medallurgy, and in testing
radar and other oritical sleectronic equipment,” and that some
of it "mey have bosn shipped in fulfillment of the UK-USHR
agr oomeTE-oTTBAT T &
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Nots: It was necessary beosuse of seourity
restriotions to give the data by broand categorics.
The 1M, of whieh the ¥SC Staff paper was & pro-
liminary draft, changed the first "may have' to
"probably” and the second "mey have" fo "undoubtedly
was,” Hevertheleas, it is wall to racognisze thet
the report might have besn further strengthensd in
this respecst.

That the memorandum made no reference to present coa-

~ erede.angd thet all such country studies should be in the
context of EH§-00CGH agresmsnt.

8.

Fote: The memorandum might well Hatve -imaluyded a
refsrence to the controls at the timé of the ship-
ment and presently. It does not muke clear whother
these exports wers in violstion of agreed embargo
lists. It should be noted, however, that this
memorandun deels with strategic commodities end
pot al)l strategic cozmodities are on the COCCH
lists,

who was presiding, expluined that the

memorandum was £ proliminery draft only, furnished at his request
and distributed for the information of the Committee.
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CIA Memo 12 June 1951
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